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Commercial loans have become more prevalent in recent years
because they offer many bene ts over conventional mortgage loans.
These include:
1) Flexibility – Commercial lenders allow borrowers to take out
multiple short-term commercial loans at once, which means that if
one project goes wrong, there’s still another opportunity waiting for
them. This exibility allows businesses to grow without having to
worry too much about their cash ow.

2) Lower Interest Rates – The interest rates charged by commercial
banks tend to be lower than those associated with residential
lending. For example, most small business owners use the Small
Business Administration, which offers low xed-rate nancing.
3) Better Terms – There are fewer restrictions when applying for a
commercial loan compared to a residential loan. Borrowers don’t
need to provide collateral, nor do they need to prove income. In
addition, commercial loans typically come with longer terms.
4) More Options – You can borrow up to 80% of the asset’s value
when you obtain a commercial loan. This option is ideal if you want
to invest in stocks, bonds, mutual funds, etc.

Can You Get A Small Business Loan For Rental Property
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Construction loans are available from several sources, including
banks, private investors, government agencies, and insurance
companies. Usually, construction loans are secured by land,
buildings, machinery, tools, and materials.

A construction loan is often referred to as a “hard money” loan since
it provides quick access to capital. Hard money loans are generally
unsecured; however, some types of hard money loans require
security. When securing a hard money loan, the lender requires proof
of property ownership before providing funding.

Hard Money Lenders
There are two main categories of hard money lenders: direct lenders
and indirect lenders. Direct lenders make loans directly to buyers
who intend to build new o ce buildings and shopping centers.
Indirect lenders fund projects indirectly via third parties.
Commercial loan borrowers must carefully consider whether direct
or indirect lender makes sense based on their situation. Some
advantages of working with a direct lender include:
• Fast Funding Timeframe – Direct lenders can close deals quickly
because they can move large amounts of money around within days
rather than weeks.
• Access to Capital – Direct lenders can tap into larger pools of
capital than indirect lenders.
See also Commercial Hard Money Loans - Steps to Get a
Commercial Loan at a Great Rate

• Less Risk – Because direct lenders lend directly to the borrower,
they bear less risk than indirect lenders. However, indirect lenders
bene t from economies of scale and greater liquidity.
When choosing between a direct and an indirect lender, ask yourself
these questions:
How long will I have my building?
Will I need more space soon?
What type of facility am I looking for?
Do I plan on selling the property after I nish constructing it?
Am I planning on making any major renovations?
Is the location necessary for me?
Are there any special requirements regarding zoning or
environmental issues?

Business Loan To Purchase Property

What Does It Take To
Qualify For A Commercial
Real Estate Loan in
Ashburn?
Commercial loan approval depends on many factors, but here are
three critical criteria that all businesses should meet:
1) Ability to Pay Back Debt: This ratio measures your company’s
cash ow relative to its total liabilities. You’ll need at least 20
percent equity to qualify for a commercial mortgage. That means if
you owe $100,000, you’d need to put down at least $20,000.
2) Income Statement: Your nancial statements show what kind of
revenue your business generates each month. These numbers help
determine whether your company has enough monthly income to
cover operating expenses while paying back debts. The higher your
net pro t margin, the better your chance of getting approved for a
commercial loan.
3) Credit Score: Most lenders use FICO scores when determining
which applicants get accepted for nancing. If your score falls below
620, you might not be able to secure a traditional bank loan. But
don’t worry — we offer alternative lending solutions like factoring

and asset-based lending. We’re happy to discuss them in detail
during our free consultation!
Commercial nancing rates vary depending on several variables,
including the size of the loan, term length, collateral offered, and
interest rate spread. Rates range anywhere from 4% APR up to 8%.
Revenue requirements depend on the industry. In general, most
enterprises require annual revenues ranging from $25 million to
$500 million. Larger companies usually have stricter guidelines to
ensure that the project is viable before investing much time and
energy.
A cash ow analysis for smaller companies focuses on two things:
1) How fast do you expect to grow;
2) What percentage of sales will go towards xed costs versus
variable ones. As with anything else, this varies by industry. Some
projects take years to complete, whereas others only last six
months.
The best way to nd out what types of facilities are available to
small businesses is to contact us today. Our team would love to chat
with you further about the options available to you.
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What is the Loan-to-Value
Ratio?
Commercial property loans typically require a minimum LTV ratio of
80%, meaning that only 20% of the value of the property being
nanced is borrowed. Additionally, most banks prefer that
construction loans do not exceed 50% of the total project cost.
In some cases, however, a lower LTV ratio may be acceptable. Banks
often make exceptions for projects where the owner intends to sell
the property before completion.
If this happens, then the buyer will likely assume ownership of the
completed structure. As a result, they could end up footing the bill
for improvements made to the property over time.
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What Is Debt Service
Coverage Ratio?
Investment property loans usually require borrowers to maintain a
debt ratio between 1.25x – 2.00x. However, these ratios tend to
change based on market conditions. When times are good, they drop
slightly; when things slow down, they increase.
See also Dental O ce Loans: The Practice of Your Future in
[month] [year]

Loan experts recommend keeping your coverage ratio around 1.50x.
Anything above that level increases risk.

How Much Can I Borrow With An
Investment Property Mortgage?
Generally speaking, investment properties like an apartment
building lend themselves well to more signi cant amounts because
there’s less risk involved. On average, investors borrow 75%-80% of
the appraised value of their property.
However, it’s important to remember that every situation is unique.
Some people choose to invest in smaller properties, whereas others
opt for large ones. So, it pays to shop around until you nd one
lender who offers competitive terms.
We’ve got plenty of experience working with both small and big
companies.
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Types of SBA Real Estate
Loans

SBA commercial real estate loans are available at all stages of
development. You’ll want to consider two types of programs:
1) Section 7: This program allows quali ed businesses to obtain lowinterest loans. It’s ideal if you need money right away but isn’t ready
to put everything into escrow.
2) Section 515 Program: This option lets developers apply for funds
after completing certain milestones. For example, they could receive
funding once they meet 10 percent of construction costs or reach 30
percent occupancy.
A responsible lender should offer nancing solutions tailored to each
client’s speci c requirements. Your real estate purchase might
qualify for multiple forms of nancing. We’re happy to help you sort
through them all!

Small Business Loan For Real Estate Agents

What Types Of Prepayment
Penalties Should You Know
About?
Payment requirements vary depending on whether you have a xedrate mortgage or adjustable-rate mortgage. If you decide to prepay
early, you must do so within 90 days of making the payment. The
prepayment penalty fee depends on which type of ARM you have.
Loan payments can’t exceed 25% of your monthly income. But don’t
worry — we won’t charge any penalties if you fall short by just a few
dollars.

Fixed-Rate Mortgages
You won’t face any penalties for paying off your home earlier than
expected with a xed-rate mortgage. But don’t expect lenders to let
you walk away from your obligation without consequences. Typically,
they charge higher interest rates during periods of high demand.
And they may impose additional fees for prepaying too soon.
Eligibility requirements can differ by state. In some cases, you may
not even be able to re nance unless you meet strict guidelines.
Check with your local bank before deciding to take advantage of this
opportunity.

Adjustable-Rate Mortgages
When you take out an ARM, you can make extra payments before
your scheduled due date. Thus, you avoid overpaying. In exchange,
however, you’ll incur a penalty fee. The amount varies by lender.
Generally, though, you’ll get hit with a 3% to 4% fee per year.
Quali cation requirements will depend on the length of time left on
your original term. Lenders typically require borrowers to maintain a
good business credit score. However, many banks allow customers
to use alternative criteria when determining eligibility.
See also Available Small Business Loan New York City in [month]
[year]

The best thing to do is talk to your lender rst. They can explain the
pros and cons associated with different options. Then, you can
weigh those factors against your own nancial needs.
In the event of loan default, most ARMs automatically convert to
another form of repayment. So it doesn’t matter that much whether
you choose to prepay now or later. Either way, you’ll still end up
owing the same amount in total over the life of the loan.
If you’ve been considering re nancing because you think you’d save
money by doing so, there are several things to keep in mind. First,
check your current terms. If you already have a lower interest rate,
then re nancing isn’t likely to yield signi cant savings. Second, look
closely at closing costs. Some states mandate that buyers cover
these expenses themselves.

Can You Use A Business Loan To Buy Property

Commercial Bridge Loans
A commercial lender may suggest this loan option if your company
has already made plans to expand its operations. A bridge loan
helps companies cover the gap between their current cash ow and
projected future earnings.
Typically, it lasts anywhere from six months to one year. During that
period, you’ll continue to draw down on the line of credit while
simultaneously building up equity in your new asset. Once the
project is completed, you’ll repay the remaining balance using
proceeds from the sale of the property.

If you plan to sell quickly, you may nd yourself facing steep capital
gains taxes. Be sure to consult with a tax professional who
specializes in these matters.

Can You Use A Small Business Loan To Buy Real Estate

What is the Application
Process?
Short-term loans like merchant cash advances come with certain
restrictions. Typically, you must provide proof of income. You must
also show evidence of su cient funds in your checking account.
After lling out our 1-minute application, a loan o cer will review all
information provided. Depending on the type of short-term loan you
apply for, they might ask for additional details. Verifying time in
business may include submitting copies of previous checks,
providing documentation regarding outstanding debts, etc.
Once everything’s approved, we send you instructions detailing how
to access your funds. Typically, you receive them within 24 hours via
email. After receiving payment con rmation, you should expect to
see your funds deposited into your chosen banking institution shortly
after that.

Conclusion
Getting a business loan to buy property should only happen after
careful consideration. You need to weigh all possible outcomes
carefully. For example, you might want to consider taking out both a
short-term and long-term loan. Make sure you consider all possible
consequences before taking action.
As a business owner, you’re responsible for making intelligent
decisions regarding nancing and business growth. It’s important to
know exactly where you stand nancially before embarking on any
signi cant investment.
To learn more about these options, please give us a call at (888)
653-0124 today!
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